Paper / Subject Code: 20317 / Microeconomics -1

Time: 2:30 hrs. Marks: 75

Note: 1. All questions are compulsory.
2. All questions carry equal marks.
3. Draw neat diagrams wherever necessary.

Q.1. Answer Any Two of the following. (15 Marks)
a) Critically examine the revealed preference theory.
b) Elaborate the term ‘Roy’s Identity’.
c) Write a note on ‘Slutsky Equation’.

Q.2. Answer Any Two of the following. (15 Marks)
a) Write a note on the elasticity of substitution.
b) Explain the short run and long run cost curves.
c) Elaborate the Envelope Theorem.

Q.3. Answer Any Two of the following. (15 Marks)
a) Discuss the meaning and features of perfect competition.
b) Explain the concept ‘consumer surplus’ with the help of diagram.
c) Discuss the fundamental theorems of welfare economics.

Q.4. Answer Any Two of the following. (15 Marks)
a) Describe the meaning and benefits of monopoly power.
b) Explain the measurement of monopoly power.
c) Explain the price and output determination under price discriminating
monopoly.

Q.5. Write short note on any three. (15 Marks)
a) Feasible Set.
b) The technical rate of substitution.
c) Market Failure.
d) Possibilities of price discrimination.
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